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Editorial
Unlocking India's Manufacturing Potential
Starting from Wuhan in China coronavirus has
given a thunderous jolt to all the activities around
the globe and China, the world's manufacturing
pivot being at the heart of this asco, is facing
backlash from almost all the nations for this
economic earthquake. The situation has exposed
the dark side of immoderate dependency on one
nation. Anti China sentiments are on the rise and
numerous companies are rethinking to shift their
manufacturing units to other nations of the world.
Even before the outbreak of COVID-19, the
companies have started feeling unwell about their
dependence on China and Japanese companies like
Asics, Ricoh and Sony Corporation in order to
escape US trade tariffs, aimed towards shifting
their production units away from China. Now, with
the present pandemic in its full ow, the mindset of
avoiding China as manufacturing or a supply chain
hub has very strongly resurfaced. Countries who
felt that the trade war would be an interim echo are
now more sure of not being over-dependent on one
country, China. However, the majority of rms do
not plan to totally move out of China but instead
look for smaller units across the South East Asian
Countries in order to lower the dependence.
Will this all ultimately end up in a major setback to
China? Perhaps not immediately. China with the
second rank in global economic status is the
world's biggest exporter of manufactured goods
and currently no nation in the position to substitute
for it. During 2013-18 China contributed 28 per
cent in global growth. But with a shortfall of
labour, rising workforce costs, a trade conict with

the United States, the resurgence of manufacturing
hubs in South-East Asia and now a pandemic that
spring on its territory, China may not be able to
withhold its place as the world's biggest factory in
the post-COVID global economic disposition.
China will witness tough competition from smaller
countries like Vietnam, Thailand, Bangladesh, and
the Philippines because of its lower workforce
costs.
With NITI Aayog and the Department for
Promotion of Industry aiming to extend incentives
to draw the companies out of China, it is a
propitious time for India to stand up as a
manufacturing global hub. In 2020, Doing Business
report, India has moved up from 142nd rank to 63rd
out of 190 economies. Despite India's upward
movement in the World Bank's ease of doing
business ranking, it is too premature to set up on its
accolades. India has many things that China boast,
and is a nation with amicable ties with the United
States, Japan and other European countries. In tune
with the 'vocal for local' campaign initiated by the
Prime Minister Narendra Modi, the government
slowed down corporate tax rates of rms receiving
incentives or exemptions down to 25.17 per cent
from 35 per cent and the rates for other companies
to 22 per cent from 30 per cent. The Indian
government reports the engagement of many
foreign companies at different levels to explore tieup opportunities. This will denitely change the
political dynamics prevalent in Asia & other parts
of the world. One of the vital advantages of having
India as a manufacturing partner is that it is also a
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vast market for selling nished products, whereas
manufacturing in smaller South-East Asian
nations would mean that the nished product
further has to be shipped out to potential buyer
markets in other countries.
The decision of nations for setup manufacturing
unit elsewhere is still at an assessment stage and
nal decision shall not be made in a hurry. At this
point in time, India needs to create conditions for
attracting multinational. India with its meagre

expenditure on education (2.7% of GDP) in
contrast to China (4.11 % of GDP) cannot ignore
the crucial aspect of skilling and reskilling its
labour force to make the dream come true.
Redundant land policies and labour laws,
developing strong linkage to the global supply
chain market, steady power supply, high
investment on research and development are the
host of challenges to be addressed before India's
neighbouring countries reach out to turn around
the situation in their favour.
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